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Tahle 2
Monthly relative price and fHight frequency.
Number of Routes Average 2000 2002 2004 {Post-merger averaged
[Number of slots shares (%) outcomes) - {pre-merger
available by remedy] averaged outcomes)
Price Frequency Price Frequency Price Frequency Price Frequency
All routes 274 1.3 22 1.8 2.3 1.9 2.7 1.2 1.2%**
(14.8) (1.8) (14.9) (1.9) (15.3)  (2.6)
By market structure
Merger-to-monopoly & 1.5 11.5 2.0 11.5 2.3 15.8 3.3 1.3%=* 1.5=**
(7.5)  (0.6) (4.8)  (0.6) (4.3)  (0.7)
Merger-to-oligopoly i [3] 58.7 —0.8 4.6 —8.7 4.8 —10.1 6.5 1.0 | I
(11.6) (2.6) (10.7)  (2.9) (10.2) (4.2
Monopoly 209 20.3 2.8 1.7 3.4 1.8 3.9 1.9 1.3 1.1*
(15.3) (1.2 (15.5) (1.3) (15.9) (1.6)
Oligopoly 32 [2] 19.4 0.2 3.4 0.9 3.5 —0.7 a7 —2.6 1.1
(9.9)  (1.9) (10.0) (1.9) (11.0)  (2.2)

Notes: The numbers are means for July of each year with standard deviations in the parenthesis. The numbers in the squared brackets are the numbers of
slots transferred under the structural remedy. Price is the distance-adjusted price level (in constant 2005 JPY), as a ratio to the industry average. Frequency
. and ¥ indicate significance at the 99-, 95-, and 90% confidence levels, respectively. The

is the number of round trips per day. The superscripts,

R

5

pre-merger period ranges from April 2000—July 2002, whereas the post-merger period is from October 2002 to October 2005,
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o MEDEBEMNRZTEI D
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Table 3
DID estimates.

Prices Flight frequency Number of passengers
JJ* post —0.0177 —0.013** 0.285%** 0.082*** 0.385%*~ 0.185%*~
(0.004) (0.005) (0.016) (0.021) (0.020) (0.027)
JJ ¥ post © MTM 0.051**" 0.578%*" 0.9667"~
(0.012) (0.048) (0.062)
JJ * post © MTO —0.004 0.287°77 0.246™7
(0.008) (0.033) (0.042)
R-squared 0.97 0.97 0.93 0.94 0.96 0.96
Number of obs. 5329 5329 5329

Notes: Each dependent variable is a logarithmic form. The numbers in the parentheses are the standard

errors. The superscripts, """, ™7, and © indicate significance at the 99-, 95-, and 90% confidence levels,
respectively.
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o HERZLEDKDICHIRT DN ?
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