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TABLE 1

Pass-through regressions

Log specification

Levels specification

Variable Retail Wholesale Retail Wholesale
A Commodity cost (f) 0.063 (0.013) 0.115 (0.018) 0.142 (0.040) 0.218 (0.061)
A Commodity cost (f — 1) 0.104 (0.008) 0.169 (0.013) 0.446 (0.024) 0.520 (0.043)
A Commodity cost (f — 2) 0.013 (0.007) —0.010 (0.010) 0.016 (0.019) 0.029 (0.028)
A Commodity cost (t — 3) 0.031 (0.006) —0.016 (0.009) 0.080 (0.018) 0.004 (0.026)
A Commodity cost (t — 4) 0.048 (0.007) 0.007 (0.013) 0.144 (0.018) 0.023 (0.030)
A Commodity cost (f — 5) 0.007 (0.006) 0.025 (0.011) 0.070 (0.017) 0.067 (0.031)
A Commodity cost (1 — 6) —0.015 (0.008) —0.026 (0.012) 0.017 (0.021) —0.009 (0.029)
Constant 0.033 (0.003) —0.004 (0.003) 0.007 (0.0004) 0.001 (0.0005)
Long-run pass-through 0.252 (0.007) 0.262 (0.018) 0.916 (0.023) 0.852 (0.052)
Number of observations 40,129 2867 40,129 2867
R-squared 0.079 0.141 0.088 0.134
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o MR : HIFTMMBOERRAERZE (CKDRNEN -> Emfltg C; ZIRFELE U THA.

TABLE 2
1V regression of retail on wholesale prices

Retail prices

A Wholesale price (r) 0.958 (0.131)
A Wholesale price (r — 1) —0.050 (0.180)
A Wholesale price (1 — 2) —0.027 (0.129)
Constant 0.005 (0.001)
Quarter dummies Yes
Number of observations 2792
Instruments Commodity costs
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o AR HISEMSDEVHIERZE (C KDEM -> Emiiitg C, ZiR/ELEE U THIA,
Retail prices

Delta Wholesale price (t)
Delta Wholesale price (t-1)
Delta Wholesale price (t-2)
Constant

Quarter dummies

Number of observations

0.958(0.131)

-0.050(0.180)

-0.027(0.129)

0.005(0.001)
Yes

2792
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REZEN
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Random
Logit coefficients
OLS1 OLS2 IVl Iv2 IV3 Iv4 v
Price 2.92 (0.37) 10.59 (1.05) 16.16 (2.16) 14.60 (1.17)  12.67 (3.59) 17.29 (1.33) 17.76 (0.78)
Random
coefficients
Ty0 —1.03 (1.31)
Typ —3.24 (0.09)
Large size 0.47 (0.13)  0.12 (0.10) —0.16 (0.13) —0.08 (0.10) 0.14 (0.19)  —0.21 (0.10) —0.28 (0.08)
(>24 ounces)
Total advertising 0.45 (0.02)  0.05 (0.004) 0.15 (0.10) 0.13 (0.02) 0.26 (0.03) 0.20 (0.01) 0.20 (0.02)
(1000’s,
quarterly)
Year dummies Yes Yes Yes Yes Yes Yes Yes
Christmas Yes Yes Yes Yes Yes Yes Yes
dummy
Brand x region No Yes Yes Yes Yes Yes Yes
dummies
Instrument Hausman Commodity cost  Exchange Weather Weather
Median price 0.54 1.96 2.99 2.69 2.34 3.20 3.46* [2.59 4.48]
elasticity
Number of 22,411 22411 22,411 22,411 22411 22,411 22,411

observations 37 / 4 3
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TABLE 6
Markup and local costs

Median implied Median fraction of costs
markup accounted for by coffee
58.3% 44.7%
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TABLE 7
Menu cost estimate

As a fraction of average
Absolute size annual firm revenue

7000 (2806) 0.22% (0.09)

o MADIAITTODHETENE & LEERBIITLY (4 : Goldberg and Hellerstein 2007 YXA0-0.443%)
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e Local cost: 59% down
e Markup adjustment: 8(C 33% down
e Menu cost: long-runT(EIEEN, zlZU. INXARI—DEFAZ2T#EZ D

Log specification

Variable Dixit—Stiglitz (no Dixit—Stiglitz Static discrete Dynamic discrete
local costs) (local costs) choice choice
A Commodity cost (1) 1 0.407 0.213 0.105
A Commodity cost (r — 1) 0 0.028 0.063 0.117
A Commodity cost (t — 2) 0 —0.005 0.025 0.033
A Commodity cost (t — 3) 0 —0.015 0.004 —0.007
A Commodity cost (r —4) 0 —0.011 —0.024 —0.011
A Commodity cost (t — 5) 0 0.006 —0.021 0.020
A Commodity cost (t — 6) 0 —0.003 0.014 0.016
Constant 0 0.011 0.009 —0.0008
Long-run pass-through 1 0.407 0.273 0.272
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